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Introduction to Macro Economics
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National Income
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Meaning and Importance of National Income.
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National Income
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Measurement of National Income:
Methods and Difficulties
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Circular Flow of Income: Two sector model
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Theories of Output and Employment
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The Classical Theory of Employment: J.B.Say
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Keynes Criticism on Classical Theories of

Employment.
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Keynesian Theory of Employment.
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Consumption, Saving and Investment
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Keynes’s Psychological Law of Consumption.
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Determinants of Savings
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Relationship between Consumption and Saving Function
(MPC and MPS)
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<d[4Tl Meaning and Types of Investment: Gross Net,
Induced and Autonomous.
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Marginal Efficiency of Capital and its

Determinants.
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Concepts of Investment Multiplier and
Acceleration Principal
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